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DIRECTOR’S REPORT

The directors of Mutual Limited (ACN 010 338 324), the Responsible Entity of MCTDF (“the Fund”) submit their
report for the Fund for the year ended 30 June 2023,

DIRECTORS OF THE RESPONSIBLE ENTITY

The names and particulars of the directors of the Responsible Entity in office during the year and until the date of
this report {unless otherwise stated) are:

Wayne Buckingham

Brian Buckley

Tyson Rattle {resigned 26 October 2022)
Denning Chong (appointed 26 October 2022)

No formal Chairperson has been appointed at this time and it has been agreed that Brian Buckley will Chair
meetings going forward.

PRINCIPAL ACTIVITIES

The principal activity of the Fund is to invest funds in accordance with its investment objectives and guidelines as
set out in the current Product Disclosure Statement and in accordance with the provisions of the Constitution.

There has been no significant change in the nature of this activity during the year.

FUND INFORMATION
The Responsible Entity is incorporated and domiciled in Australia.

The registered office of the Responsible Entity is located at Level 17, 447 Collins Street Melbourne, Victoria, 3000.

REVIEW AND RESULYS OF OPERATIONS

Results

The net profit/(loss) attributable to unitholders of the Fund is presented in the Statement of Profit or Loss and
Other Comprehensive Income. Net profit attributable to unithoiders {before finance costs) for the year ended 30
June 2023 was $15,532,277 (2022: $347,840). Net profit attributable to unitholders (after finance costs) for the
year ended 30 June 2023 was $5,361,226 (2022: $164,427).

Distribution
Income is distributed quarterly. Distributions paid or declared during the year are disciosed in Note 10.

UNITS ON ISSUE
2023 2022
Balance at 1 July 202,840,391 151,631,555
Units issued 677,942,637 168,382,577
Units Redeemed {283,517,854) (117,173,741)
Reinvested Units 168,107 -
Baiance at 30 June 597,433,281 202,840,391

FEES PAID TO THE RESPONSIBLE ENTITY OR ITS ASSOCIATES

Fees paid to the Responsible Entity or its associates out of the Fund property during the year are disclosed in Note
15(c) to the financial statements.

The interests in the Fund held by the Responsible Entity and its associates at the end of the year are disclosed in
Note 15(e)} to the financial statements.
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DIRECTOR’S REPORT (continued)

FUND ASSETS
At 30 June 2023 the Fund held gross assets of $627,934,022 (2022: $208,954,972). The basis for valuation of the

assets is disclosed in Note 4 to the financial statements.

SIGNIFICANT CHANGES IN THE STATE OF AFFAIRS
There were no significant changes in the state of affairs of the Fund during the year, other than those changes

identified in the financial statements for the year ended 30 June 2023.

SIGNIFICANT EVENTS AFTER REPORTING/BALANCE SHEET DATE
Other than those disclosed, no matters or circumstances have arisen since the end of the financial year that has
significantly affected, or may significantly affect, the Fund’s operations in future financial years, the results of those
operations or the Fund’s status of affairs in future financial years.

LIKELY DEVELOPMENTS AND EXPECTED RESULTS
The investment strategy of the Fund will be maintained in accordance with Fund’s investment objectives as

outlined in the PDS and Trust Deed.

ENVIRONMENTAL REGULATION AND PERFORMANCE
The operations of the Fund are not subject to any particular or significant environmental regulation under a law of
the Commonwealth or of a State or Territory. There have been no known significant breaches of any other

environmental requirements applicable to the Fund.
INDEMNIFICATION AND INSURANCE OF DIRECTORS AND OFFICERS

Neither the Fund nor the Rasponsible Entity has given or agreed to give any indemnity to an officer or auditor of
the Responsible Entity or Fund and have not paid any premium for insurance against those officers’ or auditors’

liability for legal costs.

AUDITOR INDEPENDENCE
The Directors received the following declaration from the auditor of the Fund as attached on page 4.

Signed in accordance with a resolution of the directors.

Wayne Buckingham
Managing Director

Melbourne, 28 September 2023
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kbE!

ead Auditor's Independence Declaration under
Section 3070 of the Corporations Act 2001

To the Directors of Mutual Limited, the Responsible Entity of Mutual Cash Term
Deposit Fund (MCTDF}

| declare that, to the best of my knowledge and belief, in relation to the audit of MCTDF for the financial
vear ended 30 June 2023 there have been:

i no contraventions of the auditor independence requirements as set out in the
Corporations Act 2001 in relation to the audit; and

ii. no contraventions of any applicabie code of professional conduct in relation to the audit.

Dean Waters

Partner
Melbourne
28 September 2023

1

KPMG, an Australian parinership and a member firm of the KPMG global organisation of independent member firms affiliated with KPMG
International Limited, a private English company limited by guarantee. Al rights reserved. The KPMG name and logo are trademarks used
under license by the independent member firms of the KPMG global organisation. Liability limited by a scheme approved under
Professional Standards Legislation.



Statement of Financial Position
As at 30 June 2023

Assets

Cash and cash equivalents

Other receivables

Financial assets at amortized cost
Total assets

Liabilities

Payables
Distribution payable
Total liabilities

Net assets attributable to unitholders

Represented by:

Net assets attributable to unitholders {calculated
in accordance with redemption requirements)
Net assets attributable to unitholders

Notes

12

wi

11

2023 2022

$ $
137,468,319 112,473,692
5,601,065 239,429
484,864,638 96,241,851
627,934,022 208,954,972
(928,258) (551,250)
(4,882,206) (62,965)
(5,810,464) (614,215)
622,123,558 208,340,757
622,123,558 208,340,757
622,123,558 208,340,757

The above Statement of Financial Position Is to be read in conjunction with the notes to the financial statements.
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Statement of Profit or Loss and Other Comprehensive Income
For the year ended 30 June 2023

Notes 2023 2022
$ $

Income
Interest income 16,683,612 794,826
Total income 16,683,612 794,826
Expenses
Management fee (1,115,151) {430,933)
Other expenses {36,184} {16,053)
Total expenses {1,151,335) {446,986}
Net profit before finance costs 15,532,277 347,840
Finante costs
Distributions to unitholders 9 (10,171,051} (183,413}
Net profit/(loss) for the year 5,361,225 164,427
Other comprehensive income : -
Change in net assets attributable to unitholders 5,361,226 164,427

The above Statement of Profit or Loss and Other Comprehensive Income is to be read in conjunction with the

notes to the financial statements.
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Statement of Changes in Equity
For the year ended 30 June 2023

The Fund’s net assets attributable to unitholders are classified as a liability under AASB 132 Financial
Instruments: Presentation. As such the Fund has no equity, and no items of changes in equity have been

presented for the current year.

This Statement of Changes in Equity is to be read in conjunction with the notes to the financial statements.
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Statement of Cash Flows
For the year ended 30 June 2023

Notes

Cash flows from operating activities
interest received

investment expenses paid

GST refund received

Other expenses paid

Net cash provided by operating activities 10(a)

Cash flows from investing activities
Purchase of assets measured at amortised cost
Proceeds from sale of assets measured at amortised cost

Net cash flows from investing activities

Cash fiows from financing activities
Proceeds from issue of redeemable units
Paymaent for redemption of units
Distributions paid to unitholders

Net cash flows provided by financing activities

Net (decrease)/increase in cash and cash equivalents

Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

2023 2022

$ $

4,761,283 571,994
(961,271} (444,671)
62,100 28,772
(3,913) (3,597}
3,858,199 152,498
(957,738,671) (131,234,306)
575,693,722 40,081,987

(382,044,949) (91,152,319)
703,494,422 172,369,608
{295,135,672) (119,795,783)
{5,177,373) (244,265)
403,181,377 52,329,560

24,994,627 {38,670,261)
112,473,692 151,143,953
137,468,319 112,473,692

The above Statement of Cash Flows is to be read in conjunction with the notes to the financial statements.
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Notes to the Financial Statements
For the year ended 30 June 2023
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Notes to the Financial Statements
For the year ended 30 June 2023

1. Corporate Information

The financial report of MCTDF (“the Fund”) for the year ended 30 June 2023 was authorised for issue in
accordance with a resolution of the directors of Mutual Limited, the Responsible Entity, on 28 September 2023.

The Fund is an Australian Registered Managed Investment Scheme, constituted on 25 August 2011. The
Responsible Entity is incorporated and domiciled in Australia. The registered office of the Responsible Entity is
located at Level 17, 447 Collins Street Melbourne, Victaria, 3000.

The Fund is a for profit fund, The principal activity of the Fund is to invest funds in accordance with its
investment objectives and guidelines as set out in the current Product Disclosure Statement and in accordance

with the provisions of the Constitution.

2. Basis of preparation

The financial report is a tier 1 general purpose financial report, which has been prepared in accordance with the
requirements of the Corporations Act 2001, Australian Accounting Standards and other authoritative
pronouncements of the Australian Accounting Standards Board. The financial report has also been prepared on a
historical cost basis.

The Statement of Financial Position is presented on a liquidity basis. Assets and liabilities are presented in
decreasing order of liquidity and are not distinguished between current and non-current. All balances are
expected to be recovered or settled within twelve months. The amount expected to be recovered or settled
within twelve months in relation to these balances can be reliably determined,

The financial report is presented in Australian Dollars.

Statement of compliance

The financial statements have been prepared in accordance with Australian Accounting Standards as issued by
the Australian Accounting Standards Board and the Corporations Act. The financial report also complies with
international Financial Reporting Standards as issued by the International Accounting Standards Board.

New accounting standards and interpretations

A number of new standards, amendments and interpretations are effective for annual periods beginning after 1
July 2022 and have not been early adopted in preparing these financial statements, None of these are expected
to have a material impact on the amounts recognised in prior periods or will affect the current or future periods.

3. Significant accounting judgments and estimates

The preparation of the Fund’s financial statements requires management to make judgments, estimates and
assumptions that affect the amounts recognised in the financial statements. However, uncertainty about these
assumptions and estimates could result in outcomes that could require a material adjustment to the carrying
amount of the asset or liability affected in the future.

In the process of applying the Fund’s accounting policies, management has made judgments, apart from those
involving estimations, which have an impact on the amounts recognised in the financial statements. No
judgments have been determined to be individuaily significant.

The carrying amounts of certain assets and liabilities are often determined based on estimates and assumptions
of future events. The key estimates and assumptions that have a significant risk of causing a material adjustment
to the carrying amount of certain assets and liabilities within the next annual reporting year are:

Impairment of assets
The Fund determined whether its assets are impaired at least annually. This requires an estimate of the value of
the assets’ future cash flows. The Fund’s policy on investments is disclosed in Note 4 (a).
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Notes to the Financial Statements
For the year ended 30 June 2023

4, Summary of significant accounting policies

The principal accounting policies applied in the preparation of these financial statements are set out below. The
accounting policies set out below have been applied consistently to all periods presented in these financial
statements.

{a) Investments in financial assets

Fund investments are a diversified mix {by issuer and duration) of Cash, Term Deposits and Bank Bills with the
following organisations:

Australia and New Zealand Banking Group

Bankwest

Commonweaith Bank of Australia

National Bank of Australia

5t George Bank/Bank of Melbourne

Westpac Banking Corporation

*

Purchases and sales of financial assets that require delivery of assets within the time frame generally established
by regulation or convention in the marketplace are recognised on the trade date i.e. the date that the Fund
commits to purchase or sell the asset.

All investments are measured at amortised cost, generally being the nominal balance outstanding to the credit of
the depositor at balance date.

Interest on deposits is calculated on the daily balance and posted to the account periodically, or on maturity of
the term deposit. Interest on deposits is brought to account on an accrual basis in accordance with the interest
rate terms and conditions of each savings and term deposit account as varied from time to time. The amount of
the accrual is shown as part of amounts receivable.

Derecognition of financial instruments

The derecognition of a financial instrument takes place when the Fund no longer controls the contractual rights
that comprise the financial instrument, which is normally the case when the instrument is sold, or all the cash
flows attributable to the instrument are passed through to an independent third party. In addition, derecognition
takes place when the Fund transfers a financial asset and is no longer exposed to substantially alf of the risks and
rewards of the asset. Where the Fund neither retains nor transfers substantially all of the risks and rewards of
the financial asset, derecognition occurs when the Fund no fonger controls the asset.

{b) Functional and presentation currency

The Fund’s functional and presentation currency is the Australian Doliar, which is the currency of the primary
economic environment in which it operates. The Fund’s performance is evaluated and its liquidity is managed in
Australian Dollars. Therefore, the Australian Dollar is considered as the currency that most faithfully represents
the economic effects of the underlying transactions, events and conditions.

{c}] Revenue and income recognition

Interest income
fncome is recognised as the interest accrues {using the effective interest rate method, which is the rate that

exactly discounts estimated future cash receipts through the expected life of the financial instrument) to the net
carrying amount of the financial asset.
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Notes to the Financial Statements
For the year ended 30 June 2023

4. Summary of significant accounting policies {continued}

{d} Expenses

Expenses are recognised in the Statement of Profit or Loss and Other Comprehensive Income when the Fund has
a present obligation (legal or constructive) as a result of a past event that can be reliably measured. Expenses are
recognised in the Statement of Profit or Loss and Other Comprehensive Income if expenditure does not produce

future economic benefits that qualify for recognition in the Statement of Financial Position.

The total management cost is calculated based on the net assets of the Fund and are accrued on a daily basis as
the respective service is provided.

The total management cost disclosed in the Statement of Profit or Loss and other Comprehensive Income
comprises investment management fee and responsible entity fee. Custodian fees are paid by the Responsible
Entity to the external custodian, Sandhurst Trustees Limited, for the safe keeping of the investment assets of the
Fund and to deal with the investment assets as instructed by the Responsible Entity in accordance with the
Constitution and the Custodian Agreement. Administration fees are paid by the Responsible Entity to Generation
Development Services Pty Ltd, for the general administration of the Fund in accordance with the management
agreement and the Constitution.

The total management fee is calculated based on the net assets of the Fund and are accrued on a daily basis as
the respective service is provided. Management cost for the fund is 0.25% exclusive of GST per annum.

{e) Income taxes

Under current Australian legislation, the Fund is not subject to income tax provided the unitholders are presently
entitied to the income of the Fund and the Fund fully distributes its net taxable income.

{f) Distributions to unitholders

in accordance with the Fund’s Constitution, the Fund fully distributes its distributable income to unitholders.
Distributions are payable at the end of each quarter. Such distributions are determined by reference to the net
taxable income of the Fund. Distributable income includes term deposits interest income.

{g) Cash and cash equivalents

For the purposes of the Statement of Financial Position and the Statement of Cash Flows, cash and cash
equivalents includes depasits held at call with a bank or financial institution, that are readily convertibie to
known amounts of cash and which are subject to insignificant risk of changes in value.

{h) Other receivables
Other receivables are measured at amortised cost using the effective interest method.

An impairment loss in respect of a financial asset measured at amortised cost was calculated as the difference
between its carrying amount and the present value of the estimated future cash flows discounted at the asset’s
original effective interest rate. Losses were recognised in profit or loss and reflected in an allowance account
against recelvables.

(i} Payables

Payabies are carried at amortised costs which is the fair value of the consideration to be paid in the future for
goods and services received, whether or not billed to the Fund. These include outstanding settiements on the
purchase of investments and distributions payable. The carrying period is dictated by market conditions and is
generally less than 30 days.
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Notes to the Financial Statements
For the year ended 30 June 2023

4. Summary of significant accounting policies (continued)

{iy Redeemable participating units

Redeemable participating units are redeemable at the unitholders’ option at any time for cash equaltoa
proportionate share of the Fund’s net asset value {calculated in accordance with redemption requirements) and
are classified as financial liabilities. The units are classified as financial liabilities due to the fact that, in addition
to the contractual obligation ta pay cash to unitholders’ upon redemption, the Fund also has compulsory
distribution clauses in the Fund’s Constitution. The liabilities arising from the redeemabie units are carried at the
redemption amount being the net asset value calculated in accordance with redemption requirements.

For the purpose of calculating the net assets attributable to unitholders in accordance with the Fund's
redemption requirements, the Fund’s assets and liabilities are valued on the basis of last sale-market prices. This
valuation of net assets is different from the Australian Accounting Standards and IFRS valuation requirements
(see Note 8).

The Fund issues units at the unit price of the existing units. The holder of participating units can redeem them at
any time for cash equal to a proportionate share of the Fund’s net asset value {calculated in accordance with
redemnption requirements). The minimum Redemption Amount is 1 dollar.

The Fund’s net asset value per unit is calculated by dividing the net assets attributable to unitholders (calculated
In accordance with redemption requirements) by the number of units on issue.

(k) Unit prices

Unit prices are determined in accordance with the Fund’s Constitution and are calculated as the net assets
attributable to unitholders of the Fund, less estimated costs, divided by the number of units on issue, on a
forward pricing basis, as determined by the Responsible Entity.

{l) Capital management

The Responsible Entity manages its net assets attributable to unitholders as capital, notwithstanding net assets
attributable to unitholders are classified as a liability. The amount of net assets attributable to unitholders can
change significantly on a daily basis as the Fund is subject to daily applications and redemptions at the discretion
of unitholders.

The Responsible Entity monitors the level of daily applications and redemptions relative to the liquid assets in
the Fund. In arder to maintain or adjust the capital structure, the Responsible Entity may return capital to
unitholders. The Fund is not subject to any externally imposed capital requirements.

(m} Goods and services tax (GST)

Revenues, expenses and assets are recognised net of the amount of GST except:

- when the GST incurred on a purchase of goods and services is not recoverable from the taxation authority, in
which case the GST is recognised as part of the cost of acquisition of the asset or as part of the expense item

as applicable; and
- receivables and payahles are stated with the amount of G5T included.

Reduced input tax credits {RITC) recoverable by the Fund from the ATO are recognised as a receivable in the
Statement of Financial Position.

Cash flows are Included in the Statement of Cash Flow on a gross basis and the GST component of cash flows
arising from investing and financing activities, which is recoverable from, or payable to, the taxation authority is
classified as part of aperating cash flows.
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Notes to the Financial Statements
For the year ended 30 June 2023

5. Other receivables

2023 2022
$ $
GST refund receivable from ATO 26,419 9,274
Interest receivable — Bank - 43,642
Interest receivable — Discounted Securities - 69,928
Interest recelvable — Term Deposit 5,574,646 116,584
5,601,065 239,429
6. Financial assets at amortized cost

2023 2022
$ $

Interest bearing securities designated upon initial recognition
Discounted Securities - 29,211,391
Term Deposits 484,864,638 67,030,460
484,864,638 96,241,851

Term deposits have a maturity date ranging from 31 to 367 days (2022: 31 to 365 days) and earn interest from

0.01% to 5.40% (2022: 0.05% to 3.68%).

7. Payables
2023 2022
$ $
Accrued management fees 408,949 143,553
Redemption payable 515,309 407,697
928,258 551,250

8. Net assets attributable to unitholders

Each unit issued confers upon the unitholder an equal interest in the Fund, and is of equal value. A unit does not

confer any interest in any particular asset or investment of the Fund.

Unithaolders have various rights under the Fund’s constitution, including the right to:

- have their units redeemed at a proportionate share based on the Fund’s net asset value per unit on the

redemptian date;
- receive income distributions;
- attend and vote at meetings of unitholders; and
- participate in the termination and winding up of the Fund.

The rights, obligations and restrictions attached to each unit are identical in all respects. For the purpose of
calculating the net assets attributable to unitholders in accordance with the Fund’s Constitution, the Fund’s
assets and liabitities are valued on the basis of [ast sale-market prices. This valuation of net asset value is
different from Australian Accounting Standards and International Financial Reporting Standards valuation

requirements.

A reconciliation between the Fund’s Net Asset Value [NAV) under Australian Accounting Standards, IFRS and the
NAV calculated per the Fund’s Constitution is provided in the Statement of Changes in Net Assets Attributable to

Unitholders and the Statement of Financial Position.
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Notes to the Financial Statements

For the year ended 30 June 2023

8. Net assets attributable to unitholders {continued)

NAV/unit (calculated in
accordance with the

NAV/unit (calculated in
accordance with IFRS)

NAV/unit {calcufated in
accordance with the

NAV/unit (calculated in
accordance with IFRS)

Fund’s Constitution) Fund’s Constitution)
2023 2023 2022 2022
$ $ $ $
1.041327 1.041327 1.027117 1.027117
Capital Management

As a result of the ability to issue and redeem units, the capital of the Fund can vary depending on the demand for
redemptions and applications to the Fund. The Fund is not subject to externally imposed capital requirements
and has no restrictions and redemptions of units. The Fund’s objectives for managing capital, being net assets
attributabie to unitholders, are:

- Toinvest the capital in investments meeting the description, risk exposure and expected return indicated in

its offer document;
- To maintain sufficient liquidity to meet the expenses of the Fund, and to meet redemption requests as they

arise; and
- To maintain sufficient size to make the operation of the Fund cost-efficient.

Refer to Note 12 ‘Financial risk management objectives and policies’ for the policies and processes applied by the
Fund in managing its capital.

The Fund monitors the {evel of daily applications and redemptions relative to the liquid assets in the Fund. The
Fund’s strategy is to hold a certain portion of the net assets attributable to unitholders in liguid investments.
Liquid assets include cash and cash equivalents.

9. Distribution to unitholders

In accordance with the Constitutions of the Funds, the Funds fully distribute their distributable income to
unitholders by cash or reinvestment. Distributions payable are the amounts that the unitholders are presently
entitied to as at 30 June 2023, but have not yet received. Distributions are recognised in the income statement as
finance costs attributable to unitholders.

2023 2023 2022 2022

$ cPU $ cPU

30 September 598,706 0.1704 70,623 0.0462
31 December 1,516,911 0.3166 28,241 0.0178
31 March 3,173,228 0.5509 25,006 0.0115
30 lune 4,882,206 0.8172 62,965 0.0310
Total 10,171,051 1.8551 186,835 0.1065

The final distribution for the year, which was paid on 06 July 2023, is disclosed in the Statement of Financial
Position.

2023 2022

$ $

Distribution payable 30 June 4,882,206 62,965
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Notes to the Financial Statements

For the year ended 30 June 2023

10. Consolidated statement of cash flows reconciliation

{a) Reconciliation of change in net assets attributable to unitholders to net cash flows from operating activitias

Interest income

distributions

Units on issue

Balance at 1 July

Redemptions

Balance at 1 July
Applications

Redemptions

2023 2022
$ $
Change in net assets attributable to unitholders 5,361,226 164,427
Distribution to unitholders 10,171,051 183,413
(11,965,971) (216,116}

Net Changes in operating assets and liabilities:
{Intrease)/Decrease in interest receivable 43,642 (6,716)
{Increase)/Decrease in other receivables (17,145} {1,866}
Increase/(Decrease) in expenses payable 265,396 29,356
Net cash provided by operating activities 3,858,199 152,498

{b) Non-cash financing and investing activities
2023 2022
$ $
Reinvestment of unitholder 174,438 -
11. Statement of changes in net assets attributable to unitholders

2023 2022
No. No.
202,840,391 151,631,555
Issue of redeemable units 677,942,637 168,382,577
Distributions reinvested 168,107 -
{283,517,854) {117,173,741)
Balance at 30 June 597,433,281 202,840,391
Net assets attributabie to unitholders 2023 2022
$ $
208,340,757 155,619,455
703,494,422 172,843,892
Distributions reinvested 174,438 -
(295,247,283} {120,287,591)
Increase in net assets attributable to unitholders 5,361,226 165,001
Balance at 30 June 622,123,558 208,340,757
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Notes to the Financial Statements
For the year ended 30 June 2023

12. Financial risk management objectives and policies

Risks arising from holding financial instruments are inherent in the Fund’s activities, and are managed through a
process of ongoing identification, measurement and monitoring. The Fund is exposed to credit risk, liquidity risk
and market risk. Financial instruments of the Fund comprise investments in financial assets for the purpose of
generating a return on the investment made by unitholders, cash and cash equivalents, net assets attributable to
unitholders, and other financial instruments such as debtors and creditors, which arise directly from its
operations.

The Responsible Entity is responsible for identifying and controlling the risks that arise from these financial
instruments. The risks are measured using a method that reflects the expected impact on the results and net
assets attributable to unitholders of the Fund from reasonably possible changes in the relevant risk variables.
Information about these risk exposures at the reporting date, measured on this basis, is disclosed below.
Information about the total value of assets measured at amortised cost exposed to risk, as well as compliance
with established investment mandate limits, is also monitored by the Responsible Entity. These mandate limits
reflect the investment strategy and market environment of the Fund, as well as the level of risk that the Fund is
willing to accept, with additional emphasis on selected industries. This information is prepared and reported to
relevant parties within the Responsible Entity on a regular basis as deemed appropriate, including the fund
manager, compliance manager, other key management, and ultimately the Board of Directors of the Responsible

Entity.

Concentrations of risk arise when a number of financial instruments or contracts are entered into with the same
counterparty, or where a number of counterparties are engaged in similar business activities, or activities in the
same geographic region, or have similar economic features that would cause their ability to meet contractual
obligations to be similarly affected by changes in economic, political or ather conditions.

In order to avoid excessive concentrations of risk, the Fund monitors its exposure to ensure concentrations of
risk remain within acceptable fevels and either reduces exposure or uses derivative instruments to manage the
exceassive risk concentrations when they arise.

Market risk

Market risk is the risk that the fair value or future cash flows of financial instruments will fluctuate due to changes
in market variables such as interest rates. Market risk is managed and monitored using sensitivity analysis, and
minimised through ensuring that all investment activities are undertaken in accordance with established mandate

limits and investment strategies.

The Fund invests primarily in Debt Instruments. The calculation of net fair values is made assuming that the
investments would be sold at current market yields. As there is a readily identifiable market for instruments with
comparable ratings and in comparable asset classes, current market pricing is used to determine the fair value of
the investments at 30 June. Management’s estimate of value of assets measured at amortised cost and financial
assets at fair value through profit or loss as at 30 June 2023 is $484,864,638 (2022: $96,241,851).

Interest rate risk

interest rate risk arises from the possibility that changes in interest rates will affect future cash flows or the fair
values of financia! instruments such as term deposits. The following table demonstrates the sensitivity of the
Fund’s income statement to a reasonable possible change in interest rates, with all other variables held constant.
The effect on the income statement is identical to the effect on net assets attributable to unitholders.

At 30 June, the Fund had the following mix of financial assets exposed to Australian variable interest rate risk:

2023 2022
$ $
Cash and cash equivalents 137,468,319 112,473,692
137,468,319 112,473,692
M 2023 Annual Financial Report — MCTDF Page 17
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Notes to the Financial Statements
For the year ended 30 June 2023

12. Financial risk management objectives and palicies (continued)

Effect on net assets attributable to unitholders

2023 2022

$ $

Interest rates +1.0% (2022: +1.0%) 1,374,683 1,124,737
Interest rates -1.0% (2022: -1.0%) {1,374,683) (1,124,737)

MCTDF predominantly invests in assets that reset their base interest rate frequently, i.e. monthly and quarterly.

Currency Risk
Currency risk is a form of risk that arises from the change in price of one currency against another. The Fund only

invests in Australian financial assets and is not exposed to currency risk.

Liquidity risk

Liquidity risk is the risk that an asset may not be readily sold or sold for a reasonable price. It is only applicable if
a large majority of funds are required simultaneously. This will not impact capital value it only has the ability to
affect accrued income for the year since last payment.

In order to manage the Fund’s overall liquidity, the Responsible Entity has discretion to suspend redemption
requests for such period that is deemed necessary. The Fund did not suspend any redemptions in the current
year.

Maturity analysis for financial liabilities

Financial liabilities of the Fund comprise payables, distributions payable, and net assets attributable to unitholders.
Payables and distributions payable have no contractual maturities but are typically settled within 30 days by the
Fund. Net assets attributable to unitholders are repayable on demand, subject to redemption freeze provisions
mentioned above.

Credit Risk
Credit risk represents the risk that the counterparty to the financial instrument will fail to discharge an obligation
and cause the Fund to incur a financial loss.

With respect to credit risk arising from the financial assets of the Fund, the Fund’s exposure to credit risk arises
from default of the counterparty, with the current exposure equal to the cost of these instruments as disclosed in
the Statement of Financial Position. This does not represent the maximum risk exposure that could arise in the
future as a result of changes in values, but best represents the current maximum exposure at the reporting date.

Fund investments are a diversified mix (by issuer and duration} of Term Deposits and debt instruments with the
following crganisations:

Australia and New Zealand Banking Group

Bankwaest

Commonwealth Bank of Australia

National Bank of Australia

5t George Bank/Bank of Melbourne

Westpac Banking Corporation; and

Other Australian ADIs

The exposure guideline for the major Australian banks {in aggregate with associated divisions} is a minimum of
60% of the Fund assets. For other Australian ADIs, the maximum individual counterparty guideline is 10% of the
Fund assets.
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Notes to the Financial Statements
For the year ended 30 June 2023

12. Financial risk management objectives and policies {continued)

Credit quality per class of debt instruments

The credit quality of financial assets is managed by the Fund using the investment manager’s own risk analysis and

is monitored on a regular basis.

2023

Cash and cash equivalents

Other receivables

Financial assets at amortized cost

2022

Cash and cash equivalents

Other receivables

Financial assets at amortized cost

Investment Non- Total
grade investment
grade
$ $ $
137,468,319 - 137,468,319
5,601,065 - 5,601,065
484,864,638 - 484,864,638
627,934,022 - 627,934,022
112,473,692 - 112,473,692
239,429 - 239,429
96,241,851 - 96,241,851
208,954,972 - 208,954,872

Risk concentrations of credit risk exposure

The Fund has investment exposures in one geographical location, being Australia. The Fund also has

concentration of risk exposure in one industry sector, being the financial services industry. The day-to-day
function of valuing the investments was conducted by Generation Development Services Pty Limited, which was

ultimately approved by the Responsible Entity on a daily basis.

13. Commitments and contingencies

The Fund has no undisclosed commitments or contingencies as at 30 June 2023.

14. Related party disclosures

(a) Responsible Entity
The Responsible Entity is owned as follows:

8 & K Investments Australia Pty Ltd AT Brian Buckley Family Trust

WESB Corporation Pty Ltd ATF Wayne Buckingham Family Trust
JLI Enterprises Pty Ltd ATF The Mutual Unit Trust

Happy Al Company 2 Pty Ltd ATF Happy Al 2 Trust

Scott Murray Rundell ATF Rundeli Family Trust

Antonietta Sestito & Simon Clark ATF Sestito Clark Family Trust

{b) Details of Key Management Personnel
Directors

36.00021%
36.00021%
8.99993%
8.99993%
7.49994%
2.49977%

The Directors of Mutual Limited are considered to be Key Management Personnel of the Fund. The Directors of
the Responsible Entity in office during the year and up to the date of the report {unless otherwise stated) are:

Wayne Buckingham

Brian Buckley

Tyson Rattle (resigned 26 October 2022)
Denning Chong {appointed 26 October 2022)

No formal Chairperson has been appointed at this time and it has been agreed that Brian Buckley will Chair

meetings going forward.
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Notes to the Financial Statements
For the year ended 30 June 2023

14. Related party disclosures (continued)

(b} Details of Key Management Personnel {continued)

Compensation of Key Management Personnel
No amount is paid by the Fund directly to the Directors of the Responsible Entity. Consequently, no
compensation as defined in AASB 124 “Related Party Disclosures” is paid by the Fund to the Directors as Key

Management Personnel.

Other Key Management Personnel
In addition to the Directors noted above, the senior management of Mutual Limited, the Responsible Entity of

the Fund, are cansidered to be Key Management Personnel with the authority for the strategic direction and
management of the Fund.

{c) Fees

The Responsible Entity provided investment management services for the Fund, and outsourced administrative
functions to Generation Development Services Pty Limited. Generation Development Services Pty Limited provides
investment accounting services to the Fund. All costs associated with the provision of administrative and
investment accounting services are paid for by the Responsible Entity from the ongoing management fee and are
conducted on normal commercial terms and conditions.

Transactions between the Fund and the Responsible Entity resulted from normal dealings with that company as
the Fund’s Responsible Entity. Mutual Limited is a holder of an Australian Financial Services Licence No. 230347.

The Responsible Entity received investment management fees of $219,603 (2022: $84,069) during the year for the
management of the Fund.

Auditor’s remuneration is to be paid on behalf of the Fund by the Responsible Entity. During the year the following
fees were paid or payabie to KPMG:

2023 2022

$ $

Audit of the financial report of the Fund 7,431 7,215
Audit of compliance plan services of the Fund 3,366 3,268
10,797 10,483

(d} Related party transactions

Related Parties

Transactions between the Fund and other Funds managed by a related party of the Responsible Entity consisted
of purchase and sale of units in related Funds, and receipts of distributions on normal commercial terms and
conditions.

Terms and conditions of transactions with related parties

All refated party transactions are made in arm’s length transactions on normal commercial terms and conditions.
Outstanding balances at year end are unsecured and settlement occurs in cash. There have been no guarantees
provided or received for any related party receivables.

(e] Investments

Related party investments of the Fund
The Fund does not hold investments in the Responsible Entity or other Funds managed by the Responsible Entity.
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Notes to the Financial Statements
For the year ended 30 June 2023

14. Related party disclosures {continued)

{2) Investments {continued}

Related porty investments in the Fund
From time to time directors and other key management personnel of MCTDF, or their related entities, may invest

in or withdraw from the fund.

These investments or withdrawals are on the same terms and conditions as those entered into by other fund
investars.

The value of these investments at 30 June 2023 is 510,114 (2022: Snil}.

15. Significant events after reporting/balance sheet date

Since 30 June 2023 there have been no other matters or circumstances not otherwise dealt with in the financial
report that have significantly affected or may significantly affect the Fund.
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Directors’ Declaration

In the opinian of the directors:

{a) the financial statements and notes of MCTDF are in accordance with the Corporations Act 2001, including:
{i} giving a true and fair view of MCTDF's financial position as at 30 June 2023 and of its
performance, as presented by the results of its operations and its cash flows for the year ended

on that date; and
{ii) complying with Accounting Standards and Corporations Regulations 2001; and

(b) there are reasonable grounds to believe that MCTDF will be able to pay its debts as and when they become
due and payable.

(c) the financiai statements are in accordance with the provisions of MCTDF's constitution.

{d) the financial statements and notes also comply with International Financial Reporting Standards as
disciosed in Note 2.

On behalf of the Board
Mutual Limited

M

Wayne Buckingham
Managing Director

Melbourne, 28 September 2023

M 2023 Annual Financial Report — MCTDF Page 22

Muatual Limiwed




KPME

ndependent Auditors Report

To the unitholders of Mutual Cash Term Deposit Fund

Opinion

We have audited the Financial Reportof  The Financial Report comprises the:
Mutual Cash Term Deposit Fund (the

« Statement of financial position as at 30 June 2023
Scheme).

« Statement of profit or loss and other comprehensive

In our opinion, the accompanying income, for the year then ended

Financial Report of the Mutual Cash
Term Depaosit Fund is in accordance with  « Statement of changes in equity, and Statement of

the Corporations Act 2001, including cash flows for the year then ended
e giving a true and fair view of the « Notes including a summary of significant accounting
Scheme's financial position as at 30 policies

June 2023, and of its financial
performance and its cash fiows for
the year ended on that date; and

« Directors’ Declaration.

o complying with Australian Accounting
Standards and the Corporations
Regulations 2001.

Basis for opinion

We conducted our audit in accordance with Australian Auditing Standards. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Our responsibilities under those standards are further described in the Auditor’s responsibilities for the
audit of the Financial Report section of our report.

We are independent of the Scheme in accordance with the Corporations Act 2001 and the relevant
ethical requirements of the Accounting Professional and Ethical Standards Board's APES 110 Code of
Ethics for Professional Accountants (including Independence Standards) (the Code). We have fulfilled
our other ethical responsibilities in accordance with these requirements.

Other Information

Other Infarmation is financial and non-financial information in the Mutual Cash Term Deposit Fund's
annual reporting which is provided in addition to the Financial Report and the Auditor’s Report. The
Directors of Mutual Limited {the Responsible Entity} are responsible for the Other Information.

The Other Information we obtained prior to the date of this Auditor's Report was the Directors Report.

Our opinion on the Financial Report does not cover the Other Information and, accordingly, we do not
express any form of assurance conclusion thereon.

In connection with our audit of the Financial Report, our responsibility is to read the Cther Information.

1

KPMG, an Australian partnership and a member firm of the KPMG global organisation of independent member firms affiliated
with KPMG Intemnational Limited, a private English company limited by guarantee. All rights reserved. The KPMG name and
logo are trademarks used under iicense by the independent membar firms of the KPMG global organisation. Liability limited by &
scheme approved under Professional Standards Legislation. '
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In doing so, we consider whether the Other Information is materially inconsistent with the Financial
Report or our kriowledge obtained in the audit, or otherwise appears to be materially missiated.

We are required to report if we conclude that there is a material misstatement of this Other
Information, and based on the work we have performed on the Other Information that we obtained
prior to the date of this Auditor’s Report we have nothing to report.

Responsibilities of Directors for the Financial Report

The Directors of Mutual Limited (the Responsible Entity) are responsible for:

« preparing the Financial Report that gives a true and fair view in accordance with Australian
Accounting Standards and the Corporations Act 2007,

« implementing necessary internal control to enabie the preparation of a Financial Report that gives a
true and fair view and is free from material misstatement, whether due to fraud or error; and

« assessing the Scheme's ability to continue as a going concern and whether the use of the going
concern basis of accounting is appropriate. This includes disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting uniess they either intend to
liquidate the Scheme or to cease operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the Financial Report

Our objective is:

e 10 obtain reasonable assurance about whether the Financial Report as a whole is free from material
misstatement, whether due to fraud or error; and

¢ toissue an Auditor's Report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not & guarantee that an audit conducted in
accordance with Australian Auditing Standards will always detect a material misstaterment when it
exists.

Misstatements can arise from fraud or error. They are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of this Financial Report.

A further description of our responsibilities for the Audit of the Financial Report is located at the

Auditing and Assurance Standards Board website at:
hito:/fwww.auash.gov.au/auditors_responsibilities/ar4.pdf. This description forms part of our Auditor’s

Report.

EKP“ & E"é/

KPMG Dean Waters

Partner
Meilbourne

28 September 2023



